NBI Carbon Tax Seminar 1:
Public Engagement on the Carbon Tax

Sasol Auditorium, Rosebank
29 February 2016
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An economy-wide carbon tax has been discussed for NBi
some time now i Wil

* Engagement largely

e dam commenced with the
DISCUSSION PAPER FOR PUBLIC COMMENT p u b I i cati O n Of t h e Ca r b O n
“““““ Tax Discussion Paper

* Released by National
Treasury for public
comment in December

‘Reducing Greenhouse Gas Emissions: The
Carbon Tax Option’ (National Treasury, 2010)
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Release of the Carbon Tax Discussion Paper was

followed by an initial public workshop in March 2011

Specific presentations were made by a number
of key stakeholders at this workshop, including:

National Treasury

The Department of Environmental Affairs (DEA)
Business Unity South Africa (BUSA)

The National Business Initiative (NBI)

The National Energy Regulator of South Africa
(NERSA)

Eskom
Sasol

Provisional results of the carbon tax economic
modelling undertaken by Treasury were also
presented at this session

South African Government
www.gov.za

Together we move South Africa forward

Alert: Carbon Tax Workshop

15 Mar 2011

Members of the media are invited to attend the opening session of a workshop on carbon taxes which is being hosted by the
National Treasury tomorrow. A discussion paper on carbon taxes was published by the National Treasury for public
comment in December 2010. The paper seeks to complement the regulatory efforts of the South African government in
addressing environmental challenges.The closing date for comments was 28 February 2011, and the workshop forms part of
the National Treasury's engagement on the matter. There will be a brief question and answer session for the media after the
opening session. Details are:

Date: 16 March 2011 (tomorrow)
Time: 09.00 - 11.00 am
Venue: DBSA Vulindlela Academ, 1258 Lever Road, Midrand

Written comments on the discussion paper:

Included inputs from the mandated industry umbrella body
(BUSA), specific comments put forward by individual
companies and sectors, as well as inputs from the newly
formed Industry Task Team on Climate Change (ITTCC)
formed in December 2010




This initial public consultation was supported by seminars and

debates held by other role-players, including the NBl and ERC

e UNIVERSITY OF CAPE TOWN

Energy Research Centre

The economics of climate change mitigation
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the Energy, Environment & Emily.

e "s== BUSINESS PERSPECTIVES ON CARBON PRICING

= This article is the third in a series looking at future carbon pricing in South Africa. An important aspect of the project is the

" dissemination of research and information and the stimulation of policy debate amongst key stakeholders, including the

= private sector. In this regard a workshop on carbon pricing aimed at the business community was held in late February 2010
»=z2 in association with the National Business Initiative (NBI). The workshop was not a consultation process and was structured as
Hams @ panel discussion to present divergent views on policy options and to stimulate thought and debate.

This article draws out considerations and issues of concern for South African business within the carbon pricing debate based on the workshop discussion and on other views
on carbon pricing expressed by the business sector.
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Consultation on the initial Discussion Paper has largely set

the tone for future engagements...

Publication of
discussion
paper/policy
document by
National
Treasury

Receipt of
written
comments on
draft documents

L,

Public
consultation
workshop
facilitated by
National
Treasury

Ly

Workshops &
engagements led
by other
organisations to
broaden
participation and
debate
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National Treasury’s consultation process has NBI
effectively followed a two pronged approach:

National Busin

Consultation on the core carbon tax policy: Consultation on specific elements of the

.
tax design:
% national treasury
gl" ) N Yoramry
REPUBLIC OF SOUTH AFRICA
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national treasury
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@ national tre u REPUBLIC OF SOUTH AFRICA ‘
Red ===\ Department
\ | National Treasury REPUBLIC OF SOUTH AFRICA
REPUBLIC OF SOUTH # Emissions intensity benchmarks
for the South African carbon tax

Technical support study

DRAFT CARBON TAX BILL
POLICY PAPER FOR PUBLIC COt PUBLISHED FOR PUBLIC COMMENT

CARBON TAX POLICY e e 1) CARBON OFFSETS PAPER

Reducing greenhouse gas emiss
facilitating the transition to a gree
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Written comments received by National Treasury:

natlonal treasury

AN Departmny

v‘ RE»unuc ‘OF SOUTH AFRICA

DISCUSSION PAPER FOR PUBLIC COMMENT
Reducing Greenhouse Gas Emissions:

The Carbon Tax Option

December 2010

Carbon Tax Discussion Paper, 2010:
79 written submissions

national treasury

;42

Department !
“ / National Treasury
REPUBLIC OF SOUTH AFRICA

POLICY PAPER FOR PUBLIC COMMENT

CARBON TAX POLICY PAPER

Reducing greenhouse gas emissions and
facilitating the transition to a green economy

May 2013

Carbon Tax Policy Paper, 2013:

115 written submissions

National Business Initiativ

national treasury

) Department
J National Treasury
REPUBLIC OF SOUTH AFRICA

PUBLISHED FOR PUBLIC COMMENT

CARBON OFFSETS PAPER

April 2014

Carbon Offsets Paper, 2014:
77 written submissions
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Breakdown of written responses to the Carbon Tax NBi
Policy Paper (2013)

Support carbon tax as pricing instrument?

6%
26.1% Qualified Yes (Yes- o Elements of tax design should be tweaked to /‘
but) ‘

improve effectiveness and reduce potential No - but

negative consequences 42% Yes - but
26%

41.7% No-but ° Acknowledge need for a carbon price, but
either do not propose a specific measure or
propose that other instruments should be
pursued (e.g. implicit carbon price in the

IRP2010, use of an emissions trading scheme)

Source:

National Treasury . (2015)
‘Carbon Tax Proposals’.
Presentation to Portfolio
Committee on Environmental
Affairs, May 2015
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The overall response of industry has been coordinated by

BUSA, working in consultation with its sector representatives

Carbon tax

Submission to Davis Tax Committee

12 May 2015

B U S ITINS EESES

/BUSA
BUSINESS UNITY SOUTH AFRICA (NPC)

National Office

Unit FFNO9, Block 9 Bentley Office Park
67 Wessels Street, Rivonia, Johannesburg

P.O. Box 652807, Benmore, 2010

Tel: +27 11 784 8000/1/2/3 | Fax: +27 (0)86 609 8248

Email: busa@busa.org.za | Website: www.busa.org.za
Registration Number: 2014/042417/08

Parliamentary Office

9 Church Square, 1st Floor Graaffs Trust Building
Cape Town CBD

P.O. Box 3867, Cape Town, 8000

Tel: +27 21 465 1633 | Fax: +27 21 461 5470
Email: bpo@busa.org.za

SUBMISSION ON CARBON TAX TO THE DAVIS COMMITTEE
BUSINESS UNITY SOUTH AFRICA
May 2015
EXECUTIVE SUMMARY

National Business Initiative

CARBON TAX POLICY PAPER

SUBMISSION
BUSINESS UNITY SOUTH AFRICA
AUGUST 2013
EXECUTIVE SUMMARY

The carbon intensity of the South African economy i 2 result of the historical
structure of the econcmy based on minersls resources, extraction of which by its
nature is energy intensive. The reliance on coal based elecinicily ensures the
relatively high carbon intensiy that characterises our economy.

As a result the potential to reduce emissions is limited without a massive shift in the:
structure of the economy away from energy intensive mining and i
This in tum is generally contrary o the govemments industrial policy action plan.
which relies heavity on increased beneficiation of mineral resources.

Despite this challenging reality business has improved its energy and process
efficiency thus reducng the carbon intensity of its cperations.  However as | will
show there are limitabons to what can be achieved through efficency.

Changing behaviour is thus not as easy s some may think. Taxing achvibes where
behaviour change is limited wil not resuitin reduction in emissions.

Overarching business view

Carbon price s supported and a number are already in place. Imposition of such a
broad basd tax nesds to be seen in the context of its impact on the sconomy 35
weell as the potential to reduce emissions in addition to the posion of South Afrca
within the giobal context, particularty give South Affica’s relatively low total emissions
at less than 1% of the giobal total

Limited potential for behaviour change exists because of the nature of the processes
that undspin mining and manufacture i paricular. The state of mameacturing is 3
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Organisations such as the NBI have engaged with South African companies on

the key components and nuances of carbon tax policy over a number of years

»
cammensnunon (F) Woromankrove - N B

The South Africa Business and Carbon Pricing Dialogue

Key to this process has

Date: Wednesday, 11 November 2015

Location: The Venue, Melrose Arch, 17 High St, Melrose Arch, Johannesburg been supporting busi ness
Draft Agenda

08:30 — 09:00 Registration engagement on the

09:00 - 09:30 Welcome and Introductions

- South Africa National Treasury

carbon tax, including
through enhanced
company involvement in
sector and industry-wide
consultations

- National Business Initiative

09:30 - 10:00 Principles of Successful Carbon Pricing

Presentation: Global experiences, lessons learned, and good practices

Tom Kerr, Principal Climate Change Specialist, World Bank Group

@ Bobe Compact Network
W south Africa

NBI Thought Leadership Series

Climate Change Policy Update
Wednesday, 24 June 2015

NBI Thought Leadership Series

The Carbon Tax in Focus

Wednesday, 8 July 2015
»““'('14,
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Key milestones in the carbon tax policy

development process to date:

Budget Draft Carbon Tax Bill
Draft Policy speech 2012: Carbon and associated
Paper on Carbon Tax to be Offsets Paper Explanatory
Environmental implemented in released for Memorandum
Fiscal Reform 2015 comment published for comment
| | | |
2006 2010 2012 2013 2014 May 2015 Nov 2015 Nov 2015
Carbon Tax Carbon Tax Davis Tax Davis Tax
Discussion Policy Paper Committee Committee
Paper released for undertakes public releases its
released in comment consultation on interim report on
Dec 2010 the carbon tax the carbon tax
\ﬁ?:’, Network South Africa Business Action for Sustainable Growth
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NBi

Fair to say that public consultation on the carbon tax has been
extensive to date, both through formal and informal channels

e (Carbon tax design has changed significantly since 2010, including
in response to public comment

 BUSA serves as the mandated body representing business in the
carbon policy development process

* Other organisations, such as NBl and ITTCC, have supported
companies to engage through BUSA within this policy process
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Questions?

The National Business Initiative
(NBI) is a voluntary coalition of

South African and multinational
companies, working towards

Alex McNamara
Programme Manager: Climate & Water

sustainable growth and M +27 (0)79 699 3284
development in South Africa and

the shaping of a sustainable future E AlexM@nbi.org.za
through responsible business

action. W www.nbi.org.za
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3rd Floor, Building D, Sunnyside Office Park, 32 Princess of Wales Terrace, Parktown, 2193

PO Box 294, Auckland Park, Johannesburg 2006, South Africa

0861 123 624 (0861 123 NBI) | Tel: +27 11 544 6000 | Fax: +27 86 505 5678

National Business Initiative

The National Business Initiative is a voluntary coalition of South African and multinational companies, working towards
sustainable growth and development in South Africa and the shaping of a sustainable future through responsible
business action. Since our inception in 1995, the NBI has made a distinct impact in the spheres of housing delivery,
crime prevention, local economic development, public sector capacity building, Further Education and Training,
schooling, public private partnerships, energy efficiency and climate change.

The NBI is a global network partner of the World Business Council for Sustainable Development (WBCSD), the focal
point of the United Nations Global Compact (UNGC) Local Network in South Africa and an implementation partner of
the CEO Water Mandate, We Mean Business and the CDP.

www.nbi.org.za www.facebook.com/NationalBusinesslnitiative @NBISA

wbcsd
global network
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