www.yametsi.co.za @NBISA #KopanoYaMetsi

00

Confederation of Danish Industry







Several challenges impact the South African water sector,
including drought and high non-revenue water
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Source: WRC: The state of non-revenue water in South Africa (2012)



Most of South Africa’s water infrastructure was built in the 1970s
and 1980s; the majority being dams, weirs and pump stations

Source: Development Bank of South Africa, The State of South Africa’s Economic Infrastructure: Opportunities and Challenges, 2012



With infrastructure growing old and too little investment in
refurbishment, a functionality gap emerges

Water functionality gap = Provided infrastructure — functional infrastructure

Source: DWS, Strategic Overview of the Water Sector in South Africa 2015, p. 51



There is an estimated R668 billion investment need, covering
both water and wastewater management

The municipal investment need varies across
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The national estimated need is R668 billion or
R67 billion/year for 10 years.

Source: Department of Cooperative Governance & Traditional
Affairs (2010); National Investment Framework for the Water Sector
(2012) Development Bank of South Africa, The State of South
Africa’s Economic Infrastructure: Opportunities and challenges,
2012, p. 81; DWS, Strategic Overview of the Water Sector in South
Africa 2015, p. 54



There is a financing gap, to which “the private sector will have to
contribute substantially”

The Municipal Infrastructure Investment The National Water Resource Strategy (NWRS2)
Framework identifies a ~40% gap identifies a “60% gap

Capital investment in new water infrastructure and in
the refurbishment of existing infrastructure is
projected to require an estimated R670 billion over
the next 10 years. Based on industry norms,

additional investment of approximately R30 billion
will be required for sustainable water management
Deficit: programmes. In total, an amount of R700 billion will
R7B/Y be required to be invested by the water sector over

Required

the next 10 years, or an equivalent of R70 billion per
year.

Currently, only R30 billion per year is being accessed
for water sector investment. This includes DWA
MTEF allocations, as well as transfers to local
government and private sector investments. To put
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 the figures in perspective, the DWA's fotal budget
allocation from the fiscus for 2013M4 is R10.2 billion.
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B New distribution infrastructure B New bulk and connector infrastructure

0 Rehabilitation O Water demand management While a portion of the required investment will be
provided by the public sector, the private sector will
have to contribute substantially. The public sector
alone will not have sufficient funds to enable full value
chain financial management in the sector.

Source: National Water Resource Strategy 2, 2013, p. 86; Source: National Water Investment Framework & Strategy, 2012, Steering Committee meeting &
work session



Private sector investment can be unlocked through Public-Private
Partnerships... But these have been relatively rare in recent years
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Kopano ya Metsi will take a stakeholder-led, bottom up approach
through expert roundtables and semi-structured interviews



The project will focus on the following areas:

1. Barriers and solutions

2. The legal framework and financing options

3. Identifying key opportunities across the

water value chain

4. Visual dissemination tools



The project will provide a concise set of outputs
that summarise each key area of work:

2 Summary
5 Briefing Papers 1 Final Report Infographics



Maanda Rashaka

Project Manager: Water, NBI
E: MaandaR@nbi.org.za

T: +27 11 544 6012

M: +27 60 558 8179
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Engaging further...

@NBISA

www.yametsi.co.za

NBI Quick Briefs


http://www.yametsi.co.za/
http://www.yametsi.co.za/
https://twitter.com/NBISA
https://twitter.com/NBISA

3rd Floor, Building D, Sunnyside Office Park, 32 Princess of Wales Terrace, Parktown, 2193
PO Box 294, Auckland Park, Johannesburg 2006, South Africa

0861 123 624 (0861 123 NBI) | Tel: +27 11 544 6000 | Fax: +27 86 505 5678
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